
Competition Law in Montenegro: A
Comprehensive Guide
Understanding the Legal Landscape for Business Competition

In the ever-evolving global economy, competition law plays a pivotal role in
fostering fair and competitive markets. Montenegro, as a growing economy
with aspirations for international integration, has recognized the importance
of a robust competition law framework to protect businesses and
consumers alike.

This comprehensive guide provides an in-depth analysis of competition law
in Montenegro, offering invaluable insights for businesses operating or
planning to operate within this jurisdiction.
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Montenegro's antitrust law prohibits anti-competitive agreements, such as
cartels and bid-rigging, and abuses of market dominance, including
excessive pricing and predatory pricing.

Competition Act

The main piece of legislation governing competition law in Montenegro is
the Competition Act of 2004. This act establishes the Montenegro
Commission for Protection of Competition (CPC),the regulatory body
responsible for enforcing competition law and investigating anti-competitive
practices.

Merger Control

Mergers and acquisitions that meet certain turnover thresholds must be
notified to the CPC for review. The CPC assesses whether the transaction
is likely to result in a substantial lessening of competition and, if so, may
prohibit or impose conditions on the merger.

Enforcement Mechanisms

Investigations

The CPC has the power to investigate alleged violations of competition law.
It can conduct dawn raids, seize documents, and interview individuals to
gather evidence.

Fines and Penalties

Businesses found guilty of violating competition law may face significant
fines, which can amount to up to 10% of their annual turnover. Individuals
responsible for anti-competitive behavior may also be subject to
imprisonment.



Leniency Programs

Montenegro has a leniency program in place to encourage businesses to
report anti-competitive practices. Under this program, businesses that self-
report their involvement in a cartel or other prohibited agreement may
receive immunity from fines.

Implications for Businesses

Compliance

Businesses operating in Montenegro must be aware of the competition law
framework and take steps to ensure compliance. This includes conducting
regular audits, training employees on competition law principles, and
refraining from engaging in anti-competitive practices.

Market Entry and Expansion

Competition law can impact businesses seeking to enter or expand within
the Montenegrin market. Businesses should assess the competitive
landscape, potential barriers to entry, and the regulatory implications of
their proposed activities.

Merger and Acquisition Transactions

Businesses planning mergers or acquisitions should consider the
competition law implications. They should consult with legal counsel to
determine whether the transaction requires notification to the CPC and
whether there are any potential competition concerns.

Competition law in Montenegro is a complex and dynamic field that has
significant implications for businesses operating in this jurisdiction. This
comprehensive guide provides a solid foundation for understanding the



legal framework, enforcement mechanisms, and implications of competition
law for businesses. By embracing competition law principles, businesses
can contribute to a fair and competitive market environment and protect
their interests in the Montenegrin economy.
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